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To Our Shareholders:

During the year 1972 the nation’s economy
became increasingly regulated through price
and wage controls. This resulted in a stabili-
zation of money cost and interest rate fluctua-
tions. It is our opinion this same environment
will persist during 1973.

In 1972 the Austin area continued its accel-
erated growth pattern—considerably outpac-
ing the majority of the nation’s metropolitan
areas. We are pleased to report that City
National Bank shared this growth pattern with
total resources increasing 31 percent and
total deposits 36 percent over 1971.

1972 marked the first complete year in the
new City National Bank building—a structure
which unquestionably compliements the
banking services we now offer Austin and
Central Texas.

Max Starcke, one of our long-time directors,
passed away June 29, 1972. We accept his
loss with profound sorrow and recall his
immeasurable contributions and services to
the community and this bank.

Charles Muller, manager of the IBM Office
Products Division, was elected to our board
of directors. A valued addition to the board,
he brings to City Bank many years of experi-
ence in corporate management.

We appreciate the continuing contributions
of our shareholders, and customers to the
growth of City National Bank. In this report
we picture six members of our banking family,
who typify the “more bank’ spirit of giving
generously to the community in time, talents
and energy. We believe this spirit, to no small
degree, has been responsible for our past
growth.

1973 and the years ahead will bring new
challenges and opportunities. We pledge a
sustained effort to make City National Bank
truly “‘more bank’ for Austin.
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JOHN S. BURNS
Chairman of the Board

JOHN C. SCURLOCK
President
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Robert M. Kinnan, senior vice
president and correspondent bank-
er,was part of the City National
Bank management group which
worked with community leaders
for establishment of the first bank
in East Austin. Plans call for con-
struction of Union National Bank
to begin in 1973. At left,Union
National Bank directors Victor
Ravel, Gus Garcia and Dr.John
King show an architectural mod-
el of their new bank to Kinnan.






A. J. (Bert) Maloney, senior vice
president, is immediate past pres-
ident of the board of trustees of
St. Edward’s University. This lay
board is the governing organi-
zation of the 1,350-student private
school. At left, Brother Stephen
Walsh, C.S.C., newly-installed
president of St. Edward’s Univer-
sity, discusses details of several
innovative student programs with
Maloney in the new Mary Moody
Northen Theatre on campus.
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W. C. (Dub) Brown, senior vice
president and head of the real
estate department, is a member
of the Austin Association of
Homebuilders and of other local,
state and national real estate
organizations. At left, Trigg Foris-
ter, president of the Austin asso-
ciation; Brown; and Ken Zimmer-
man, executive vice president of
the association, note that Aus-
tin’s 1972 *“‘construction boom”
earned the city eleventh place
ranking in building in the nation.






Frank D. Phillips, executive vice
president, is the Travis County
chairman of the “Buy U.S. Sav-
ings Bond Campaign,’” a program
directed by the Bond Division of
the U.S. Treasury Department. At
left, Central Texas bond area
manager J. V. McWhorter meets
with volunteers—Tom Johnson,
advertising chairman; J. C. Ding-
wall, state employees chairman;
and Phillips—to plan the 1973
payroll savings deduction and
direct purchase sales drives.






John A. Wolf, senior vice pres-
ident and trust officer, is presiding
chairman of the local board of the
National Conference of Christians
and Jews. In 1973 the organi-
zation honored Dr. Stephen H.
Spurr, president of the University
of Texas at Austin, for ‘“‘distin-
guished service in the field of
human relations.”At left,Dr. Spurr
and Wolf discuss the NCCJ goals
of halting indifference toward
religious and racial minorities.





Ivan Shepperd
Note
Accepted set by Ivan Shepperd


Ronald C. Schultz, senior vice
president and investment officer,
is treasurer of the YMCA of Aus-
tin and a former board member
of the Young Men’s Business
League. Both organizations are
concerned with helping under-
privileged young persons grow in
participatory roles, the YMCA
through physical fithess pro-
grams and the YMBL through a
summer ‘‘sunshine’ camp. At left,
Schultz coaches a YMCA team of
ten youngsters—the Bobcats.
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In 1972 the Austin area continued its accel-
erated growth pattern—considerably outpac-
ing the majority of the nation’s metropolitan
areas. We are pleased to report that City
National Bank shared this growth pattern with
total resources increasing 31 percent and
total deposits 36 percent over 1971.

—Letter to Shareholders
204,137,662

155,491 670

182,791,134
113,695,860

85,989,097 134,291,530

73,679,689

96,252,652

70.616.811
67.849.076

69,402,000

47,538,459

37,884,243
28,589,202
27,221,800

9.140.182 9,898,374

3,807,676 5,579,822



Resources

Cash and due from banks
United States Treasury Securities. . . . .. ... .............
Securities of U.S. Government agencies and corporations . . . . . .
Obligations of States and political subdivisions . . . . . ... .. ...
Federal Reserve Bank Stock . . . ... .. ...........
Other securities . . . . . .. .. ... ......
COMMBECIATIOANSL Sial =i« b ol Sie el Ble i et uiel ire baeest eeee
NS MentIORINS 0 o e e st sk At it ol be S st et
Interim:ConstrUClioNIDans ov. & i WS o &5 o b e 8 aia G

Real Estate mortgage loans
Federal Fundssold . . . . .. .. ... . . . . . ... ... ...
Leltersofioradil - u sin bun o i w06 des @i =os i
Bank premisesand equipment. . . . . .. ..o
Real estate owned other than bank premises . . . . ... ... ....
Interestearned notcollected . . . . . ... ... ... . . ... ... ...
Other assets .
A ) e R o Lz ey, e ke R IR e e

Liabilities
Deposits:

Demand:
Individual, Corporation and Palitical Subdivisions, . . . . .. .. ...
e s I s
.S, GOVETNMEBNE « o v v v v v vt ee e et e e e e e e
el ahatye: i G e e e i bl e e we eeal ae e et
Time:
Savings Deposits
Time Depesits . . . . ..
TolElTme) (6 cow e e e e WL N e Y
TOlDOPOSIE.. i i i i oty i i bt o e el AEn T
EederaliftnUS oUrCRSED s o shi i wis wherim v sl et e S G
Federal reserve deferredcredits . . . .. . ... ... ... .......
Reserve for taxes, insurance, interest . . . . .. ... .........
Unearnedinterest. . . . . . . . . . ... ...
Mortgageindebtness. . ;: «: = s o vt oo aa
PEerSDEETeB v & sra 08 s s fE <hE Avesh s B A e e S N b
Total deposits and other liabilities. . . . . ... ..............
Reserve forbaddebtlosses . . . . .. ... .. .. .. ... ......
O] S i e i s i ek e e S

Capital Accounts
G AP Al BIORI S TS O e S G A [ VR Gl B Lzl

1972 1971
MNo. of shares authorized . . . . . .. .. 333,102 317,240
No. of shares outstanding . . . . . ... 333,102 317,240

T S T
Undivided Profits . .
Gapilal Debenture. . (o oo i cu tie s ek s s o
Resare for caontiNgBRTIBE B5a i = wrey a0 ais aeal s Al e ol e
Fotal apRal AGCQURIRY o5 s i 5 wias ol 10 by Sl sl anls et
Total liabilities, reserves and capital accounts. . . ., . . . ... .. .

1972

30,856,714.90
21,222,564.80
15,645,297.89
30,312,323.62
199,900.00
2,221,828.06
51,936,781.68
11,648,942.38
11,898,612.95
10,002,194.30
8,000,000.00
1,504,237.35
6.425,053.59
351,345.08
1,727,217.24
184,648.04

204,137 ,661.88

77,777,588.77
12,493,430.12

606,105.09
90,877,123.98

6,361,647.34
85,5652,362.96
91,914,010.30

182,791,134.28

4,100,000.00
Sinns
2,012,649.83
862,749.86
40,500.00
1,604,237.35

191,311,271.32

1,022,344.03

192,333,615.35

3.331,020.00

3,331,020.00
4,142,006.53
1,000,000.00
—0—
11,804,046.53

204,137 ,661.88

1971

29,249,652.31
17,093,429.03
7,781,681.19
21,155,698.99
190,350.00
1,317,300.00
39,620,359.98
8,092,252 .93
7,186 962.87
7,158,828.87
7,500,000.00
1,117,078.57
6,256,799.24
390,383 42
1,294,630.59
86,262 38
165,491 670.37

59,409,583.77
11,110,800.58

759,373.94
71.279,758.29

5,208,724.20
57,803,047.40
63,011,771.60
134,291,529.89
2,350,000.00
4,422 959.92
1,640,940.27
556,386.01
550,625.00

Iy Qa7
144,929 .519.66
663.776.50
145,593,296.16

3,172,400.00

3,172,400.00
3,511,169.01
= T

42,405.20
9,898,374.21
155,491.670.37




of capital accounts

Balance beginning ofyear . . . . . ..
Additions:
Transfer from Statement of Earnings
From sale of stock o
Capital Debenture
Other additions . . . . . . .
Total additions

Deductions:

Cash dividends declared . ..

Transfer to Reserve for Bad Debts . . . . . . .

Total deductions . . .. .. ..
Balanceendofyear . . ... .......

of reserve for loan losses
pursuant to IRS rulings

Balance beginning ofyear . . . ... ..
BecOvenias: - Joian o A s e
Transferstoreserve | . . ... ...
Total of above . ... ...
Losses charged to reserve

Balance atendofyear . . . . . .. .. o

1972
9,898 374.21

1,380,039.30
—
1.000,000.00
— D=
2,380,039.30

190,978.48
283,388.50
474 366.98
11,804,046.53

663,776.50
75,157.10
459,047.50
1,197,981.10
175,637.07
1,022,344.03

1971
9,140,181.91

967,434.77
e
=T

16,658.95

984,093.72

174,482.00
51,419.42
225.901.42
9,898,374 .21

608,414 96

31,252.39
226,798.95
866,466.30
202,689.80
663,776.50
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